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SUB J : SPECIAL QUARTERLY REPORT - LIVESTOCK AND MEAT CODE 13-C 
GENERAL SITUATION 

DURING THE PAST TWO MONTHS THERE HAS BEEN A SHARP TURN-AROUND 
IN THE AUSTRALIAN BEEF SITUATION. CATTLE PRICES HAVE IMPROVED 
SIGNIFICANTLY AND THE EXPORT OUTLOOK IS MUCH STRONGER. THERE 
IS SOME CONCERN THAT THE IMPROVEMENT IN CATTLE PRICES MAY HAVE 
BEEN TOO FAST AND TOO STEEP, BUT SO FAR MOST OF THE PRICE GAINS 
HAVE BEEN HELD. THE BEST GAINS HAVE BEEN FOR EXPORT QUALITY 
CATTLE OR HEAVY BULLOCKS AND COWS. DOME REPRESENTATIVE PRICES 
WITH YEAR EARLIER COMPARISONS IN PARENTHESIS ARE AS FOLLOWS 
(A CENTS PER POUND, DRESSED WEIGHT, HOMEBUSH): STEERS 18.1, 

(14.5); BULLOCKS 18.6, (15.4); AND COWS 14.1, (13.2); LIVE 

CATTLE FUTURES INDICATE FURTHER IMPROVEMENT IN PRICES OVER THE 

NEXT 12 MONTHS. 

SEASONAL CONDITIONS ARE CURRENTLY GOOD THROUGHOUT VIRTUALLY ALL 
OF AUSTRALIA. CONSISTENT HEAVY RAINS HAVE GIVEN EXCELLENT GROWTH 
RESPONSE EVEN TO PASTURES THAT WERE PREVIOUSLY BARELY ADEQUATE 
TO SUPPORT STOCK. HEAVY RAINS HAVE CAUSED SOME FLOODING AND PATCHY 
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WATERLOGGING BUT THE SITUATION IS NOT SERIOUS. THE CONDITION OF 
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CATTLE HAS GENERALLY IMPROVED. ALTHOUGH THE PRESENT SITUATION 
COULD BE SHORT-LIVED, THERE ARE NO NEAR-TERM SIGNS OF ANY FORCED 
MARKETINGS DUE TO SHORT FEED SUPPLIES AND EARLY HAYMAKING HAS 
STARTED. 

CATTLE NUMBERS ARE EXPECTED TO SHOW ANOTHER SIZEABLE INCREASE ON 
MARCH 31, 1976 INSPITE OF A RECORD SLAUGHTER DURING 1975. THE 
INCREASE WILL NOT BE AS STEEP AS A YEAR AGO DUE TO THE LARGE COW 
AND CALF SLAUGHTER THIS PAST YEAR, AND THE GENERAL LAPSE IN 
MANAGEMENT PRACTICES DURING THE BEEF SLUMP. ALSO A NUMBER OF 
CATTLE WERE DESTROYED ON THE PROPERTIES. WE ARE ESTIMATING THE 
INCREASE IN THE NUMBERS AT ABOUT 1 TO 1.5 MILLION HEAD. 

PRODUCTION 

ASSUMING THERE WILL BE NO RESTRICTIONS ON EXPORTS TO THE U.S. 

IN 1976, BEEF PRODUCTION IS ESTIMATED AT 1.8 MILLION MT. THIS 
LEVEL OF OUTPUT WOULD BE ABOUT 6 PERCENT ABOVE 1975 AND NEARLY 
A NORMAL SLAUGHTER OFF-TAKE. IT WOULD ALSO BE FAIRLY CLOSE TO 
SLAUGHTER CAPACITY. EVEN IF THE U.S. DOES IMPOSE IMPORT CONTROLS 
AGAIN NEXT YEAR, PRODUCTION WOULD NOT DROP BY VERY MUCH AS GREATER 
HOME CONSUMPTION AND SALES TO OTHER MARKEST WOULD LIKELY TAKE 
UP MOST OF THE DIFFERENCE. HEAVY TURN-OFF FOR SLAUGHTER IS 
EXPECTED OVER THE NEXT FEW YEARS DUE TO THE LARGE AVAILABILITY 
OF SLAUGHTER CATTLE. ANY CHANGE IN SEASONAL CONDITIONS COULD 
ALTER THE ESTIMATE GIVEN ABOVE. 

EXPORTS 

TOTAL BEEF EXPORTS DURING 1976 ARE ESTIMATED AT 900,000 MT, CWE 
OR 600,000 MT PRODUCT WEIGHT. THIS WOULD BE EQUAL TO HALF THE 
TOTAL BEEF OUTPUT. UNDER THE ASSUMPTION OF NO EXPORT RESTRAINTS 
WE ARE ESTIMATING THAT ABOUT 385,000 MT, OR 65 PERCENT OF THE 
TOTAL EXPORT WOULD GO TO THE U.S. THIS DOES NOT INCLUDE ANY 
CARRY-OVER SHIPMENTS FROM 1975 ALREADY IN THE U.S., BUT NOT 
ENTERED. IF RESTRAINTS ARE MAINTAINED (AS NOW SEEMS LIKELY) THE 
LEVEL OF SHIPMENTS TO THE U.S. WOULD DROP TO AROUND 300,000 MT. 

AUSTRALIA EXPECTS A SUBSTANTIAL INCREASE IN BEEF SALES TO JAPAN 
IN 1975. EXPORTERS ARE LOOKING FOR SOME 80 PERCENT OF JAPAN'S 
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GLOBAL QUOTA WHICH IS ESTIMATED AT ABOUT 100,000 MT FOR 1976. 

RETAIL BEEF PRICES IN JAPAN HAVE BEEN RUNNING WELL ABOVE THE 
CEILING PRICE UNDER THE NEW STABILIZATION SCHEME. IF THIS TREND 
CONTINUES, THE OUTLOOK FOR IMPORTS DURING 1976 SHOULD BE GOOD. 

ALTHOUGH THE EC STOCKPILE IS RUNNING DOWN AND THE TERMS OF THE 
EX IM SCHEME HAVE BEEN SWEETENED, THE OUTLOOK FOR SALES OF 
AUSTRALIAN BEEF TO EC IN 1976 ARE NOT BRIGHT. SALES WILL BE MOSTLY 
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TO THE U.K. UNDER THE LEVY-FREE GATT QUOTA. WE ARE 
ESTIMATING SALES AT 20,000 TO 30,000 MT. 

SALES TO THE MIDDLE EAST WILL DEPEND LAREGLY ON WHETHER 
AUSTRALIA IS SUCCESSFUL IN GETTING THE EGYPTIAN MILITARY CONTRACT 
AGAIN IN 1976. THE AMB IS HOPEFUL OF GETTING AT LEAST A PART OF 
THIS CONTRACT, BUT THERE WILL BE STRONG COMPETITION ESPECIALLY 
FROM SOUTH AMERICA. WE ARE ESTIMATING SALES AT 15,000 TO 20,000 MT. 

THE LAST SHIPMENT OF MEAT FOR USSR CONTRACT OF 35,000 MT LEFT 
AUSTRALIA ON OCTOBER 31. ALTHOUGH THE AMB IS CONTINUING ITS 
EFFORTS TO SELL MORE BEEF TO THE SOVIETS FOR DELIVERY IN 1976, IT 
IS HIGHLY UNLIKELY THAT ANY NEW SALES WILL BE MADE NEXT YEAR. 

THE LARGE SALES THAT WERE MADE TO THE MINOR MARKETS IN 1975 MAY 
NOT BE REPEATED IN 1976 BECAUSE OF GENERALLY HIGHER PRICES. 

NEVERTHELESS, SOME IMPORTANT MARKETS WERE OPENED. A FEW OF 
THE IMPORTANT BUYERS IN 1976 WILL BE TAIWAN, PHILIPPINES, SWEDEN, 

PACIFIC ISLANDS AND GREECE. 

THE LEVEL OF DOMESTIC CONSUMPTION WILL DEPEND TO A LARGE 
EXTENT ON EXPORT DEMAND AND THE PRICES PAID IN WORLD MARKETS. 

WITH BETTER PRICES EXPECTED, HOME CONSUMPTION IS EXPECTED TO 
DECLINE FROM 56 PERCENT OF TOTAL BEEF SUPPLY IN 1975 TO ABOUT 50 
PERCENT IN 1976. HOWEVER, IF THE EXPORT DEMAND DETERIORATES 
DURING THE YEAR, DOMESTIC CONSUMPTION COULD INCREASE TO OVER 
HALF THE TOTAL OUTPUT AGAIN. 

NO ACTION HAS BEEN TAKEN AS YET ON THE IAC RECOMMENDATIONS 
CONCERNING FURTHER SHORT TERM AID TO THE BEEF INDUSTRY. IT IS 
SOMEWHAT UNLIKELY THAT ANY IMMEDIATE ACTION WILL BE TAKEN PARTICULAR- 
LY WITH THE CURRENT CRISIS IN GOVERNMENT AND THE RECENT STRONG 
INCREASE IN CATTLE PRICES. 
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MUTTON PRODUCTION IN 1976 IS ESTIMATED AT 285,000 MT. JUST SLIGHTLY 
HIGHER THAN 1975 ABOUT 1 10,000 MT (PRODUCT WEIGHT) ARE EXPECTED 
TO BE EXPORTED. ABOUT 70 PERCENT OF THE TOTAL EXPORT IS FORECAST 
FOR THE JAPANESE MARKET. MUTTON PURCHASES BY JAPAN ARE ALWAYS 
LARGE WHEN PORK PRICES ARE HIGH. AUSTRALIA HAS BEEN COMPETING 
VERY FAVORABLY WITH NEW ZEALAND FOR THE JAPANESE MUTTON MARKET. 

MUTTON SALES TO THE MIDDLE EAST, THE SECOND BEST MARKET, ARE 
EXPECTED TO BE ABOUT 18,000 MT. THE DEMAND THERE HAS BEEN SHIFT- 
ING MORE TO LAMB AND LIVE SHEEP. THE SALE OF LIVE SHEEP TO THE 
MIDDLE EAST COULD APPROACH 2.0 MILLION HEAD IN 1976. 

MUTTON SALES TO THE U.S. ARE EXPECTED TO BE NO MORE THAN 400 MT 
IN 1976 COMPARED TO 275 MT IN 1975. MUTTON IMPORTS BY THE 
U.S. WILL NOT BE IMPORTANT UNTIL THE PRICE OF PROCESSING BEEF 
INCREASES SUBSTANTIALLY. 

THE FOLLOWING TABLES PROVIDE A STATISTICAL SUMMARY FOR 1976 
WITH EARLIER COMPARISONS. 

PART A - BEEF AND VEAL 

I. SUMMARY: 

1. NUMBER ON FARMS: 
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1974 1975 1976 

(ACTUAL) (ACTUAL) (FORECAST) 

(1,000 HEAD 

MARCH 31) 30,839 33,020 34,100 

2. SLAUGHTER 

(1,000 HEAD) 1974 1975 1976 

(ACTUAL) (ESTIMATED) (FORECAST) 
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CATTLE 5,606 7,430 7,850 

CALVES 1.148 1,750 1,850 

6,754 9,180 9,700 

3. BEEF AND VEAL 
PRODUCTION 
(1,000 MT, CWE) 

BEEF 1,217 1,645 1,740 

VEAL 41 55 60 

1,258 1,700 1,800 

H. SUPPLY AND DISTRIBUTION FOR BEEF AND VEAL IN MT ON 
CALENDAR YEAR BASIS, UNDER ASSUMPTION OF NO RESTRAINTS ON 
U.S. IMPORTS IN 1976 (1,000 CWE). 

1974 1975 1976 

(ACTUAL) (ESTIMATED) (FORECAST) 

SUPPLY: 

STOCKS 78.0 70.0 75.0 

PRODUCTION 1.258.0 1,700.0 1,800.0 

1,336.0 1,770.0 1.875.0 

DISTRIBUTION: 

DOMESTIC CONSUMPTION 712.5 945.00 900.0 

EXPORTS 505.0 750.0 900.0 

(PROD. WT.) (340.0) (500.0) (600.0) 

ENDING STOCKS 70.0 75.0 75.0 

1,336.0 1,770.0 1,875.0 

HI. BEEF AND VEAL EXPORTS BY COUNTRY OF DESTINATION IN MT FOR 
CALENDAR YEAR 1975 AND FORECAST FOR 1976 (UNDER ASSUMPTION OF 
NO RESTRAINTS ON U.S. IMPORTS FOR 1976, PRODUCT WEIGHT). 
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1975 1976 

(ESTIMATED) (FORECAST) 

U.S. 295,000 1/ 385,000 2/ 

CANADA 28,000 28,000 

U.K. AND E.C. 15,000 20,000 

OTHER EUROPE 20,000 20,000 

JAPAN 30,000 80,000 

USSR 35,000 — 

MIDDLE EAST 21,000 20,000 

MALAYSIA - SINGAPORE 8,000 7,000 

OTHER 48,000 40,000 

500,000 600,000 

1/ PROVIDES FOR ADDITIONAL SHORTFALL OF 5,000 MT. 
2/ DOES NOT INCLUDE CARRY-OVER FROM 1975. 
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IV. FORECAST OF BEEF AND VEAL SHIPMENTS TO U.S. UNDER ASSUMPTION 
OF NO RESTRAINTS FOR 1976 FOR A NOVEMBER-OCTOBER SHIPPING 
YEAR WITH COMPARISONS FOR 1974 AND 1975 (PRODUCT WEIGHT): 



1974 

1ST QUARTER 
2ND QUARTER 
3RD QUARTER 
4TH QUARTER 
225,369 



1975 1976 

69,681 98,616 1/ 

47,214 61,224 
50,000 87,401 
58,112 72,521 
319,762 385,000 



1 10,000 2 / 
100,000 

90.000 

85.000 



1/ PART OF SHIPMENT MAY HAVE ENTERED IN 1974 
2/ DOES NOT INCLUDE CARRY-OVER FROM 1975. 
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LIMITED OFFICIAL USE SECTION 3 OF 3 CANBERRA 7669 
PART B - SHEEP AND MUTTON 
I. SUMMARY: 

1. NUMBER ON FARMS 1974 1975 1976 

(1,000 HEAD, MARCH 31) (ACTUAL) (ACTUAL) (FORECAST) 
145,173 153,290 156,000 

2. SLAUGHTER 

(1,000 HEAD) 1974 1975 1976 

(ACTUAL) (ESTIMATED) (FORECAST) 
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SHEEP 10,765 14,000 14,500 

LAMBS 14,842 16,000 16,800 

3. MUTTON PRODUCTION 

(1,000 MT, CWE) 1974 1975 1976 

(ACTUAL) (ESTIMATED) (FORECAST) 

MUTTON 219.6 280.0 285.0 

LAMB 251.2 267.0 280.0 

H. S AND D MUTTON CWE ON CALENDAR YEAR BASIS IN 1,000 MT: 

SUPPLY: 1974 1975 1976 

(ACTUAL) (ESTIMATED) (FORECAST) 

STOCKS 29.0 17.0 20.0 
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PRODUCTION 219.6 280.0 285.0 

TOTAL 248.6 297.0 305.0 

DISTRIBUTION: 

DOMESTIC CON- 
SUMPTION 126.5 117.0 105.0 

EXPORTS 105.0 160.0 180.0 

PROD. WT. (67.3) (105.0) (110.0) 

ENDING STOCKS 17.1 20.0 20.0 

248.6 297.0 305.0 

HI. 1. FORECAST OF MUTTON SHIPMENTS TO U.S. IN 1976 BY QUARTERS 
FOR THE NOVEMBER-OCTOBER SHIPPING YEAR WITH COMPARISONS FOR 
1974 AND 1975 (PRODUCT WEIGHT. MT): 

1974 1975 1976 

(ACTUAL) (ESTIMATED) (FORECAST) 



1ST QUARTER 


508 


26 


125 


2ND QUARTER 


678 


42 


100 


3RD QUARTER 


- 


105 


75 


4TH QUARTER 


13 


100 


100 


1,199 


273 


400 





2. MUTTON EXPORTS 1975 AND 1976 FORECAST, PRODUCT WEIGHT IN MT: 

1975 1976 

(ESTIMATED) (FORECAST) 

JAPAN 66,700 70,000 

MIDDLE EAST 20,000 18,000 

CANADA 8,000 8,000 

U.K. 4,800 5,000 

MALAYSIA 3,000 3,000 

U.S. 240 400 

OTHERS 2,260 5,600 
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105,000 110,000 

PERCIVAL 
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